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Separate paelng is glveti to this Part in order that It may be Mod 
as a separate compilation. 


MINISTRY OF FOOD, AGRICULTURE, COMMUNITY DEVELOPMENT AND 

CO-OPERATION 

(Department ot FooO) 

ORDER 

New Delhi, the 16th July 1966 

G.S.R, 1126/Ess Com./Sugarcane. —In exercise of the powers conferred by 
section 3 of the Essential Commodities Act, 1955 (10 of lO.^S), the Central Qpvern- 
merit hereby makes the following Order, namely; — 

1. Short title, extent and conuncnceiment. —(1) This Order may be called the 
Sugarcane (Control) Order, 1966. 

(2) It extends to the whole of India except the State of Jammu and Kashmir. 

(3) It shall come into force at once. 

2. Definitions. —In this Order, unless the eontexl otherwise requires,— 

(a) ‘cru.sher’ means a crusher drawn by bullock or any other animal and en¬ 

gaged or ordinarily engaged in the cru.shing of sugarcane and includes 
any equipment for manufacturing gur, shakkar, gul, iaggery, rab or 
khandsari sugar; 

(b) ‘co-operative society’ means a eo-operallvo .soeiety registered under the 

Co-operative Societies Act, 1912 (2 of 1912), or under any other law 
for the lime being In force relating to co-operative societies; 
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(c) ‘lactory’ means any premises including the precincts thereof in any part 
of which sugar is manulactured by vacuum pan process; 

(dl ‘khandsari sugar’ means sugar produced by open pan process, 

(e) ‘khandsari unit’ means a unit engaged 01 ordinarily engaged In the 

manufacture of khandsari sugar from sugarcane juice or rab; 

(f) 'power crusher’ means a crusher working with the aid of diesel, electri¬ 

cal or steam power and engagea or ordinarily engaged In crushing 
sugarcane and extracting juice therefrom for the manufacture of gur, 
shakkar, gul, jaggery, rab or khandsari sugar; 

(g) ‘price’ means the price or the minimum price fixed by the Central 

Government from time to time for sugarcane delivered at the gate of 
a factory or sugarcane purchasing centre; 

(h) ‘producer of khandsari sugar’ means a person carrying on the business 

of manufacturing sugar by open pan process; 

(I) 'producer of sugar’ means a person carrying on the business of manu¬ 
facturing sugar by vacuum pan process; 

[j) ‘reserved area’ means any area where sugarcane Is grown and reserved 

for a factory under sub-clauso (l)(a) of clause 6; 

(k) ‘.year’ means the year commencing on the first day of July and ending 
' with the thirtieth day of June in the year next following. 

3 . Miniiniitn price Of sugurcanc payable by producer oJ sugar. —(1) The Central 
Government may, after consultation with such authorities, bodies or associations as 
it may deem (It, by notification in the Ofllcial Gazette, from time to time, fix the 
minimum price oi sugarcane to be paid by producers of sugar or their agents for 
the sugarcane purchased by them, having regard to — 

laj the cost of production of sugarcane, 

(b) the return to the grower from alternative crops and the general trend 

of prices of agricultural commodities; 

(c) the availability of sugar to the consumer at a fair price; 

(dl the price at which sugar produced from sugarcane is sold hy producers 
of sugar; and 

(e) the recovery of sugar from sugarcane; 

Provided that the Central Government or, with the approval of the Central 
Government, the State Government, may. in such circumstances and 
subject to such eondition.s as it may specify, allow a suitable rebate 
in the price so fixed. 

Explanation—(1) Different prices may be fixed tor different areas or different 
qualities or varieties of sugarcane. 

(2) «No person shall sell or agree to sell sugarcane to a producer of sugar or his 
agent. a«d no such producer or agent shall purchase or agree to purchase sugar¬ 
cane,'at a price lower than that fixed under sub-clause (Ij, 

(3) Where a producer of sugar purchases any sugarcane from a grower of sugar- 
e-me or from a sugarcane growers’ Co-operative Society, the producer shall, un¬ 
less there is an agreement in writing to the contrary between the parties, pay 
within fourteen days from the date of delivery of the sugarcane to the seller 01 
tender to him the price of 1he cane sold at the rate fixed under sub-clause (11 
either at the gate of the factory or at the cane collection centre or transfer or de¬ 
posit the necessary amount in the Bank account of the seller or the Co-operative- 
Society, as the case may be 

(4) Where sugarcane is purchased through an agent, the producer or the agent 
shall pay or tender payment of .such price within the peiiod and in the manner 
aforesaid and If neither of them has so paid or tendered payment, each of them 
shall be deemed to have contravened the provisions of this clause. 

(51 At the time of payment at the gate of the factory or at the cane coUectlon 
centre, receipts, if any, given hy the purchaser, shall he surrendered by the cane- 
grower or Co-operative Society. 



ShC, 3 (i)] 


THE GA/ETTE OF JNDLA EXI’RAORDINARY 


543 


(0) Where payment has been made by transfer or deposit of the amount to the 
Bank account of the seller or the Co-operative Society, as the case may be, the 
receipt given by the purchaser, ii any, to the grower or the Co-operative Society, 
if not returned to the purchaser, shall become invalid. 

4. Minimum price of susarcanc payable by producers of khandsari sugar.—The 

Central Government nr a State Government, with the concurrence of the Central 
Ciovernment, may, by notification in the Ofliclal Gazette, from time to time, fix the 
minimum price or the price of sugarcane to be paid by producers of khandsari 
sugar or their agents for the sugarcane purchased by them; 

Provided that the price or the minimum price of sugarcane so fixed shall not 
exceed the minimum price of sugarcane fixed for payment by producers of sugar 
in the region. 

5. Additional price for sugarcane purchased.— (1) Where a producer of sugar 
or his agent purchases any sugarcane from a grower of sugarcane or a growers’ 

■, o-operative society during each of the four successive years beginning on the 1st 
day of November, 1958, the producer shall. In addition to the minimum price of 
sugarcane fixed under sub-clause (1) of clause 3, pay to the grower or the co- 
uperative society, as the case may be, an additional price, if found, due, In accord¬ 
ance with the provisions of the Schedule hereto annexed. 

V2) Nothing in sub-clause (11 shall appl,v to the purchase of .sugarcane,— 

(al where such sugarcane is used for the production of sugar in a newly 
established factory until the expiry of three years commencing from 
the year In which the factory Is so established; 

(hi where the purchase Is made by a producer of sugar, which is a co¬ 
operative society, from the members of that co-operative society. 

(3) If the Central Government is satisfied that during any year a factory has 
made no profit or has made Inadequate profit, that government, may by order lii 
writing, exempt either wholly or partially, any producer of sugar from payment 
of the additional price due from him under sub-clause (1) in re.spect of sugarcane 
purchased for that factory during that year. 

(41 The Central Government may appoint any person or authority as It thinks 
lit for the purpose of determining the additional price due-from a producer of sugar 
under sub-clause (1) for each of the successive four years beginning on the 1st 
day of November, 19.58 and when the price is so determined, the per.son or authority, 
as the case ma.y be, .shall intimate the same in writing to the producer and to the 
growers’ co-operative societies or the local growers’ associations, If any, connected 
with the supply of sugarcane to the factory. 

(5) (a) Any producer of sugar or grower of sugarcane or growers’ co-operative 
society who or which feels aggrieved by any decision of the person or authority 
referred to in sub-clause (4). may, within thirty days from the date of communi¬ 
cation of such decision under that sub-clause, appeal to the Central Government: 

Provided that the Central Government may, if It I.s satisfied that the appellant 
had sufficient cause for not preferring the appeal within the aforesaid period of 
Ihirly days, admit the appeal if presented within a further period of fifteen days. 

(b) The Central Government may, after giving an opportunity to the Appellant 
to represent his case and after making .such further cnquiiy as inav be*necessBry, 
pass such order as it thinks fit. 

(c) The decision of the officer or authority referred to In sub-clause (4) where 
no appeal h filed, and of the Central Government where an appeal Is filed, shall 
>)e final. 

(fi) The price determined under sub-clause (41 or sub-clause (5), as the case 
may he, shall be paid at such time and in such manner as the Central Government 
ma.v fiom time to time direct. 

(7) Where any payment has been made in accordance with the directions Issued 
by the Central Government under sub-clause (2) of clause 5 as 11 stood immediately 
before the commencement of the Sugarcane (Control) Amendment Order, 1902, 
’then, notwithstanding anything contained in the foregoing provisions of this clause, 
such payment shall be deemed to have been made in lieu of the payment provided 
lor in this clause as if that sub-clau.se were in force when the direction was issued 
or payment was made. 
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6. Power to regulate distribution and movement ot sugarcane.—(1) The Central 
Government may, by order notified in the Offleial Gazette,— 

(a) reserve an,y area where sugarcane is grown (hereinafter in this clause 
referred to as ‘reserved area') for a factory having regard to the trush- 
Ing capacity of the factory, the availability of sugarcane in the reserv¬ 
ed area and the need for production of sugar, with a view' to enabling 
the factory to purchase the quantity of sugarcane required by it; 
fb) determine the quantity of sugarcane which a factory will lequire lor 
crushing during any year; 

(c) fix, with respect to any specified sugarcane grower or sugarcane growers 

generally in a reserved area, the quantit.v or percentage of sugarcane 
grown by such grow'er or growers, as the case may be, which each such 
grower by himself or, if he is a member of a co-operative societv' of 
sugarcane growers operating In the reserved area, through such 
society, shall supply to the factory concerned; 

(d) direct a sugarcane grower or a sugarcane growers’ co-operative society, 

supplying sugarcane to a factory, and the factory concerned to enter 
into an agreement to supply or purchase, as the case may be, the 
quantity of sugarcane fixed under paragraph (c); 

(e) direct that no gur (jaggery) or khandsari sugar or sugar shall be nianu- 

factured from sugarcane except under and in accordance with the 
conditions specified in the licence Issued in this behalf; 

(f) prohibit or restrict or otherwise regulate the export of sugarcane from 

any area (including a reserved area) except under and in accordance 
with a permit issued In this behalf. 

(2) Every sugarcane grower, sugarcane growers’ co-operative society and factory, 
to whom or to which an order made under paragraph (c) of sub-clause (1) applies, 
shall be bound to supply or purcha.se, a.s the case may be, that quantity of sugar¬ 
cane covered by the agreement entered into under the paragraph and any wilful 
failure on the part of the sugarcane grower, sugarcane growers’ co-operativo 
society or the factory to do so, shall constitute a breach of the provisions of this 
Order; 

Provided that where the default committed by any sugarcane growers’ co¬ 
operative society is due to any failure on the part of any sugarcane grower, being 
a member of .such society, such society shall not be bound to make supplies of 
sugarcane to the factory to the extent of such default. 

7. Power to llconso Power Crushers, Khandsari Units and crushers and to re¬ 
gulate the purchase of sugarcane. —The Central Government may, by order— 

(a) direct that a power crusher or a khandsari unit or a crusher not be¬ 

longing to a grower or body of growers of sugarcane shall not be w ork- 
ed except under and in accordance with a licence Issued by the Central 
Government in that behalf; 

(b) direct that in a reserved area— 

(1) no sugarcane shall be purchased for crushing by a power crusher; 
(il) no sugarcane or sugarcane juice shall be purchased for crushing or for 
manufacture of gur, .shafckar, gul. Jaggery, rah or khandsari sugar, as 
the case may be, by a khandsari unit or by a crusher not belonging 
to a grower or body of sugarcane growers In the area, 
except under and in accordance with a permit issued by the Central 
Government In that behalf: 

Provided that where such a permit is Issued— 

(1) the Central Government may direct the permit-holder to purchase sugar¬ 
cane or sugarcane juice only through a co-operative society of sugar¬ 
cane growers, where such a society exists, and to pay commission 
to the society on the sugarrane or sugarcane Juice pqrcha.sed through 
it at such rate as may bo fixed by the Central Government; 

(ii) the permit-holder .shall not crush sugarcane or purchase sugarcane 
juice in excess of the quantity specified by the Central Gov'ernment 
in the permit and shall Work the power crusher, khandsari unit or 
the crusher, as the case may be, only during such period or such 
hours as may be so speclfled; 
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Cc) direct the owner or other person In charge of a power crusher, a khand- 
sarl unit or a crusher not belonging to a grower or a body of growers 
of sugarcane in a reserved area to shift it to such place outside the 
reserved area a.s may be specified by the Central Government for the 
purpose: 

Provided that the factory, tor which the area Is reserved, undertakes to pay 
the cost of shifting, as determined b.v the Central Government, within 
such time as may be fixed by that Government on the basis of agree¬ 
ment between the parties in this behalf, or in the event of there being 
no such agreement, on a fair and reasonable basis, after affording both 
parlies an opportunity to make representations in writing as to the 
cost involved and the basis of calculation thereof; 

(d) direct any per.snn engaged in the production, manufacture, supply or 
distribution of, or trade and commerce in sugarcane, sugarcane ]uice 
sugar, gur, shakkar gul, jaggery, rab or khandsari sugar, to maintain 
and produce lor inspection such books, accounts and records relat¬ 
ing to their business and to furnish such information relating thereto 
as may be specified in the order; 

(el provide fur the grant or issue of licences or permits, the charging of 
fees therefor, the deposit of such sum, if any, as may be specified 
in the order as security for the due performance of the conditions of 
any such licence or permit, the forfeiture of the sum so deposited or 
any part thereof for contravention of any such conditions and the- 
adjudicdtion of such forfeiture by such authority as may be specified 
In the order; 

(f) provide for any Incidental or .supplementary matters for which the 
Central Government thinks it expedient for the purposes of the order 
to provide, including, in particular, the entry into, search and inspec¬ 
tion of preml.ses. places or vehicles, seizure by a person authorised to 
make such search of any crusher, power crusher or khandsari unit In 
respect of which such person has reason to believe that a contravention 
of the order has been is being, or is likely to be, committed and 
the rendering of such equipment Inoperative bv sealing or otherwise. 

8 . Power to Issue directions to Producers of Khandsari sugar, Power Crushers, 
Khandsari Units, Crushers and Co-operative Societies. —The Central Government 
may, from time to time, by general or special order, issue directions to any pro¬ 
ducer of khandsari .sugar or owner of a power crusher, khandsari unit or chrusher 
or the agent of such producer or owner or a co-operative society, regarding the 
purchase of sugarcane or sugarcane juice, production, maintenance of stocks, 
storage, price, packing, payment, disposal, delivery and distribution of sugarcane, 
gur, gul, jaggery and rab or khandsari sugar or the period or hours to be worked. 

9. Power to call for information, etc.—The Central Government or any person 
authorl,sed in thi.s behalf b,y the Central Government, may, with a view to securing 
compliance with this Order or to satisfy itself or himself that this Order is complied 
with— 

(d) direct any producer of .sugar to supply, within such period as ma.v be 
specified, such information, returns or reports, as may he required re¬ 
lating to the recovery of sugar, duration of season, cost manu¬ 
facture. stocks of sugar, price realised or to be realised ^or sugar, 
molasses. pres,s-mud and bagasse, amount realised or to be realised by 
wa.v of refund of or exemption from excise duty or cane cess or pur¬ 
chase tax or by way of grant or subsidy given by the Central Govern¬ 
ment or a State Government, commission to co-operative societies paid 
or to be paid, amounts spent on approved schemes of sugarcane de¬ 
velopment, commission paid on sale of sugar, export loss, amounts 
spent on rehabilitation or amount transferred as reserv'e to a special 
rehabilitation account, or any other information that may be required* 
for the purpose of this Order; 

(b) direct any owner or operator of a power crusher, a khandsari unit or a 
crusher not belonging to a grower or body of growers of sugarcane to 
supply, within such period as may be specified, such information, rc- 
lurns or reports, as may be required relating to purchase of sugarcane 
or .sugarcane juice, production, maintenance of stocks, storage, sale, 
price, grade, packing, marking, payment, disposal, delivery and dis¬ 
tribution of gur, gul, jaggery and rab or khandsari sugar or the 
period or hours worked or the like; 
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fe) direct a co-operative society to supply, within such period as may be 
specified, such Information, returns or reports, as may be required re¬ 
lating to sale of sugarcane or sugarcane juice to a producer of sugar 
or power crusher, a khandsari uplt or a cru.sher not belonging to a 
grower or body of growers of sugarcane, price at which sold and com¬ 
mission received, or the like; 

(d) inspect or direct or authorise any person to inspect any accounts, books, 
register.s or other documents belonging to or under the control of pro¬ 
ducer of sugar or his agent or under the control of the owricr or the 
agent of such owner of a power crusher, a khandsari unit or a crusher 
not belonging to a grower or body of growers of sugarcane or a co- 
operatie’e .society relating to any of the matters specified in suh- 
clauses fa), (b) or (c). 

10. Every producer of sugar, producer of khandsari sugar, his agent or factory, 
every Sugarcane grower or other person or a co-operative society to whom or to 
which any order or direction is issued under any of the powers conferred by or 
under this Order shall comply' with such order or direction. 


11. Delegation of powers.'—The Central Government may, hv nuliflcation in the 
Official Gaaettc, direct that all or any of the powers conferred upon it by this 
Order shall, subject to such restrictions, exceptions and conditions. If any, as niay 
be specified in the direction, be exercisable also by; 

fa) an.v officer or authority of the Central Government; 

(b) a State Government or any officer or authority of a Slate Government. 

12. Repeal and Saving.—(1) The Sugarcane (Control) Order, li)55 and any order 
made thereunder regulating or prohibiting the production, supply and oistributlon 
of sugarcane and trade or commerce therein are hereby repealed, except us res¬ 
pect things done or omitted to be done under any such order before the com¬ 
mencement of this Order. 

(2) Notwithstanding such repeal, an order made by any authority which Is In 
force immediately before the commencement of this Order and which is consistent 
with this Order shall continue in force and all appointments made, prices fixed, 
licences and permit.s granted, and directions Issued under any such order ajid in 
force immediately before such commencement shall likew'ise continue in force and 
be deemed to be made, fixed, granted pr issued in pursuance of this Order, 


The SchEoui.k 
[See Clause .-id)] 

The amount to be paid on account of additional price (per maund or ciuintal of 
sugarcane) under clause 13 by a producer of sugar shall be computed in accordance 
with til* folJowing formula, namely':— 

X (P—T—S—K) 

__— Y 

lOo M 

.Explanation: In this formula— 

(1) 'X’ is the percentage cost of sugarcane to the total cost of .sugar (excluding 
rc-ytes) as determined by the Central Government from time to time on thfe basis of 
tiie recovery and duration of season of the factory for the year. 

Provided that the cost of sugar (excluding taxes) .shall be worked Cut on the 
basis of the reli’vant schedule of costs given in the report of the Tariff Commis.sion 
(1959) on the Cost Structure of Sugar and Fair Price payable to the Sugar Indus¬ 
try', subiecl to the adjustment of such rise in cost subsequent to the Tarill Com¬ 
mission criouiry in lH,i9 as in the opinion of the Central Grjvernment raimot be 
absorbed by the rnargin for contingency included in the relevant schedule and the 
consequent ri.so in return- 
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(2) 'P' Is the sum of (1) the average ex-factory price (per maund or quintal) 
realized by a producer of sugar and adjusted to ISS Grade D-29 according to the 
price dilferentlals fixed by Government, (ii) the money realized by the producer 
of sugar from the sale of mola.sses, press-mud and bagasse, in relation to each 
maund or quintal of .sugar, and (iii) any amount realized by the producer of 
.sugar by way of refund or exemption of excise duty or canc cess or cane purchase 
tax, or by wa.y of grant of subsidy given by the Central Government or a State 
Government in relation to each maund or quintal of sugar; 

Provided that ouL of the rebate of excise duty granted to a producer of sugar 
!jv virtue of the notincatton of the Government of India In the Ministry of Finance 
Nos. GSR 706 dated the 25th June, 1960 and GSR 664 dated the 4th May, 1961, 
only 75 per cent oi such rebate shall be Included. 

(3) ‘T’ is the amount paid in relation to each maund or quintal of sugar on 
account of excise duty, cane cess, cane purchase tax, commission paid to co-operalive 
societies or cess Imposed on sugar or sugarcane by the Central Government or a 
State Government or by any authority and any sum spent on approved schemes of 
sugarcane development. 

(4) ‘S’ is the actual amount of commission paid in relation to each maund or 
quintal of sugar: 

Provided that such amount shall not exceed seventy-flve nay'e paisc foi every 
sum of rupees one hundred of sugar sold: 

Provided further that no comml.sslon shall be taken into account in respect 
of sugar sold directly by a producer of sugar or in pursuance oi any order of the' 
Central Government. 

(5) 'R' is such allowance per maund or quintal of sugar for the factory as may 
be deemed reasonable by the Central Government, having regard to the amount 
actually spent b.v the factory on rehabilitation during the year and the amount 
transferred as reserve to a special rehabilitation account during the year. 

(6) ‘M’ is the weight in maunds or quintals of sugarcane required to produce 
a maund or quintal of sugar and such weight shall be calculated by dividing the 
total weight ol the sugarcane purchased by the weight of the sugar produced 
therefrom and for thi,s purpose, the weight of sugarcane purchased shall be the 
sum of the total weight of .sugarcane crushed plus actual driage, subject to a ceiling 
of one per cent, ori the weight of sugarcane purchased at centres other than the 
factory gate. 

(7) ‘Y’ i.s the total sum of (i) the minimum price of sugarcane per maund or 
quintal fixed by the Central Government under sub-clau.se (1) of clause (3) of the 
Sugarcane (Control; Order, 19.55, (ii) an.y extra price paid bv the producer for 
.sugarcane in addition to the aforesaid minimum price, and (lii) the premium, if 
any, paid for any approved variety of sugarcane or under any .scheme approved 
by the Central Government for payment of price of sugarcane on the hash; of 
quality. 

Provided that rebates, if any, allowed in the minimum price aforesaid (exclud¬ 
ing a rebate allowed on account of transport charges) shall be deducted from the 
tot.il sum afore.said. 


[No. 2(6), G6-S.Py.l 


NOTIFICATION 
New Delhi, the 10th July 1966 

O.S.R. 1127/Ess.Com./Sugarcane.—In exercise of the powers conferred by clause 
11 of the Sugarcane (Control) Order, 1966, and In supersession of the notification 
of the Government of India in the late Ministry of Food and Agriculture (Depart¬ 
ment of Food) No G.S.R 263/Ess.Com./Sugarcane dated the 20th February, 1964, 
the Central Government hereby directs that powers conferred on it by clauses 6. 7. 
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8 and g of the said Order shall be exerci.sable also by the State Governments of 
Andhra Pradesh, Assam, Bihar, Gujarat, Kerala, Madhya Pradesh, Itjadras, Maha¬ 
rashtra, Mysore. Orissa, Punjab, Rajasthan, Uttar Pradesh and West Bengal, the 
Cane Commissioner, Bihar, Cane Commissioner, Uttar Pradesh, and the Lieutenant 
Governor of Pondicherry within their or. as the case may be, his respective jurisdic¬ 
tion, 

[No. 2(6)/66-S.Pyl. 

K. L, PASRICHA, Jt, Secy. 
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